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CINCPAC 

CONFIDENTIAL VIENTIANE 1 141 

CINCPAC FOR POLAD 

E.O. 11652: GDS 

TAGS: SOCI, ECON PGOV LA 

SUBJECT: GOVERNMENT RICE SALES TO VIENTIANE RESIDENTS 
REF: VIENTIANE 1104 (NOTAL) 

1 . THE FOOD CRISIS FOR RESIDENTS OF VIENTIANE HAS BEEN 
SOMEWHAT ALLEVIATED BY THE INAUGURATION OF A NEW GOVERNMENT 
POLICY OF RICE SALES WHEREBY EACH LAO CITIZEN ABOVE THE AGE 

OF THREE YEARS IS ALLOWED TO PURCHASE FROM THE GOVERNMENT 
12 KILOS OF RICE PER MONTH AT A PRICE OF 50 KIP PER KILO 
($.25 AT THE OFFICIAL RATE, $.03 AT THE FREE MARKET RATE). 

THE RICE IS REPORTED Y GOOD QUALITY STICKY RICE (10 PERCENT 
BROKEN). 

2. GOVERNMENT EMPLOYEES BENEFIT FROM AN EXISTING 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 VIENTI 01 141 080441Z 

RICE SALES PROGRAM WHEREBY THEY CAN PURCHASE UP TO 
24 KILOS OF RICE PER PERSON AT 50 KIP PER KILO. 

THIS RICE IS POOR QUALITY STICKY RICE (50 PERCENT 
BROKEN). "CAPITALISTS" (MERCHANTS) DO NOT CURRENTLY 
QUALIFY TO PURCHASE RICE UNDER EITHER OF THE ABOVE 
PROGRAMS. LAO CITIZENS EMPLOYED BY DIPLOMATIC MIS 
SIONS ARE PROHIBITED FROM PURCHASING RICE UNLESS 
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THEY PRESENT A NOTE FROM THEIR EMPLOYERS STATING 
THAT THEY ARE NOTRECEIVING RICE FROM THEIR EMPLOYEERS. 

3. THE NEW RICE SALES BY THE GOVERNMENT TO NON- 
GOVERNMENT EMPLOYEES BEGAN ON A SMALL SCALE DURING 
THE LAST WEEKEND OF JULY , BUT GENERAL SALES DID NOT 
BEGIN UNTIL THE WEEKEND OF AUGUST 6-7. 

4. COMMENT: GIVEN RESTRICTIONS ON IMPORTS OF 

RICE FROM THAILAND (REFTEL) AND THE FAILING 1977 RICE 
CROP, THE FOOD SITUATION IN VIENTIANE REMAINS PRECARIOUS. 

CORCORAN 


CONFIDENTIAL 


NNN 
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